
C OM M ON W E A L T H 0 F K E N T 11 C K Y 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter cf: 

AN EXAMIP2ATION B Y  TI iE  PIJRr.IC 1 
S E R V I C E  COMMISSION OF THE 1 
APPLICAT1011 OF THE: FUEL A D J U S T -  ) 
MENT CLAUSE OF TAYLOI? COUNTY 1 CASE NO. 9 7 5 8  
RIJRAL ELECTRIC COOPERATIVE 1 
CORPORATION 1 
FROM NOVEXl3ER 1, 1 3 R 4 ,  1 
TO OCTOBER 3 1 ,  1986 1 

O R D E R  

Under the ~rovisions of Kentucky Public Service Commission 

Regulation 8 0 7  KAP 5:056 (121, an in-depth review of fuel 

adjustment clause charges is to be h e l d  every 2 years. The 

purpose of this review is to eva1uat.e past operation of the 

clause, disallow improper expenses and to the extent appropriate 

reestablish the fuel clause charge in accordance with Subsection 

(2) of the Regulation. 

T h e  Pub1 ic Service Commission ("Commission") has determined 

that the evidence of record included i n  the three previous fuel 

adjustment cases ( C a s c  Nos. 319P-A, 9 1 9 R - R  and 91QP-C) e s t n t ) l i s h c d  

pursuant to 807 KAR 5:056, Section l ( l l ) ,  is essential to the 

consideration cf this casc. l iowcver,  the refiling of that 

evidence i n  this case would be duplicative, expensive and 

time-consuminq and to t h e  ult-1mat.c c!ctrimant. of the ratepayer. 

Accordingly, ttic Commission is of: thi? opinion and finds ttiat t t i l . ?  

most expeditious proccdurc  is to incorporate t h e  record of t h e  



I 

three previous fucl acljustmenl cases into this case by r e f e r e n c e .  

IT IS THEREFORE O R D E R E D  that: 

( 1 )  The evidence of rccord i n  the three previous fuel 

adjustment cases instituted pursuant to 807 KAR 5 : 0 5 5 ,  Section 

l(ll), (Case P!os. 9 1 9 R - A ,  919R-P and 019P-C) be and they hereby  

are incorporated into the record of this case by reference. 

(2) Pursuant to R0 7  K A R  5 : 0 5 6 ,  Section l ( 1 1 )  and ( 1 2 ) ,  

Taylor County R u r a l  Electric Cooperat ivc Corporation ("Taylor 

County") shall appear at the Commission's off ices i n  Frankfort, 

Kentucky, on Febcuary 10, 1987, at 9:OO a . m . ,  E a s t e r n  Standard 

Time, fo r  the purpose of examining t h e  application of the Fuel 

Adjustment C l a u s e  fron rbvemher 1, 1984, to October 3 1 ,  1 9 8 6 .  

( 3 )  T a y l o r  County s h a l l  q i v e  proper  notice to its customers 

of the date, time, place, and purpose of  t h e  hcarinq. 

( 4 )  T a y l o r  County s h a l l  prefile with this Commission on or  

before December 1 2 ,  1 9 8 6 ,  an af€idavit(s) o s  to compliance or 

noncompliance with the requirements of PO7 K A R  5 : 0 5 6 .  

( 5 )  T a y l o r  County shall not be required to appcar at the 

hearing unless an appcasance i s  requested by t h c  Attorney 

General's Division of Consumer 1nt.ervention or other interested 

parties, or unless t h e  Commission on its own motion so orders. 

( 6 )  Taylor C o u n t y  shall file an original and s i x  copies of 

t h c  i n f t i i - i n ~ ~ L ~ t ~ r ~  r ( * q i ~ ( - s t a - d  i q  Appvnt l ix  A w i t h  t h o  Commission by 

December 12, 1986. Each c o p y  of Lhc data requested shall bc 

placed in a bound volume with cach jtcm t a b h c d .  When d n u n b e r  of 

s h e e t s  is required Lor an item, each sheet  should be appropriately 



indexed; for  example, I t en  l(a), Sheet 2 of 6 .  Taylor County 

shall furnish with each response the nanc of the witness who will 

be available a t  t he  public hearin9 to respond to questions 

concerning each area of information requested. Careful attention 

shall be given tc copiec! material to insure that i t  is leqi5le. 

If the information cannot be provided by the due d a t e ,  Taylor 

C o u n t y  should submit a motiop for an extension of time, stating 

t h e  reason a delay is necessary and include a date by which it 

will be furnished. Such motion w i l l  be considercd by the 

Commission. 

Done  at Frankfcrt, Peiitucky, this 14th day Of Novgnber, 1986. 

PUBLIC S E R V T C r  COMf? ISSION 

ATTEST: 

Exccutive Director 



APPENDIX A 

1. P r o v i d e  t h e  f o l l o w i n g  l i n e  loss  i n f o r m a t i o n :  

( a )  A s c h e d u l e  of t h e  c a l c u l a t i o n  of t h e  12-month 

avenage l i n e  loss by month for November 1984 t h r o u g h  

October 1986. 

( b )  A d i s c u s s i o n  of t h e  steps t h a t  h a v e  been t a k e n  t o  

r e d u c e  l i n e  loss d u r i n g  t h e s e  periods. 

2 .  P r o v i d e  a s c h e d u l e  showing t h e  c a l c u l a t i o n  of T a y l o r  

C o u n t y ' s  c u m u l a t i v e  o v e r -  or undeE- recove ry  of f u e l  b i l l s  fr;m 

November 1, 1984,  t h r o u g h  October 31, 1986. 

3. P r o v i d e  a c o p y  of T a y l o r  C o u n t y ' s  m o n t h l y  r e v e n u e  

reports ( m o n t h l y  b i l l i n g  summaries) showing t h e  t o t a l  r e v e n u e  

col lected,  i n c l u d i n g  a d j u s t m e n t s ,  u n d e r  t h e  f u e l  a d j u s t m e n t  clause 

r e p o r t e d  i n  T a y l o r  C o u n t y ' s  m o n t h l y  f i l i n g s  r e q u i r e d  by t h e  

Commission from November 1, 1984,  t h r o u g h  O c t o b e r  31, 1986.  

4. P r o v i d e  a s c h e d u l e  showing  t h e  c a l c u l a t i o n  of t h e  

i n c t i e a s e  or decrease i n  T a y l o r  C o u n t y ' s  b a s e  fuel cost per KWH as 

proposed by i ts  w h o l e s a l e  electric s u p p l i e r  a d j u s t e d  for T a y l o r  

C o u n t y ' s  12-month a v e r a g e  l i n e - l o s s  €or November 1984  t h r o u g h  

O c t o b e r  1986. 

5. P r o v i d e  a s c h e d u l e  of t h e  p r e s e n t  and  proposed r a t e s  

which  Taylow County  s e e k 8  to  c h a r g e  p u r s u a n t  t o  807 KAR 51056 as 

c a l c u l a t e d  i n  I t e m  4 a b o v e ,  shown i n  c o m p a r a t i v e  form. 

6 .  P r o v i d e  a s t a t e m e n t  showing by crosa-outs and  i t a l i c i z e d  

i n s e r t s  a l l  p r o p o s e d  c h a n g e s  i n  ra tes .  A c o p y  of c u r r e n t  tariff 

may be u s e d .  


